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Putting the demand and supply outlooks together creates an
Interesting picture

Longer-term potential excess capacity

Mere perception of over-supply could adversely impact

Market is soft as a result of prices via supply competition
significant new supply and ) )
weaker demand Market tightens through Development of some capacity will be deferred
2012/14 because of limited

Some supply may be held FIDs in 2006 to 2008. Delays
back to FIDs expected in 2009/10
Liquid markets likely to would tighten it further by
absorb the surplus pushing the Probable supply
(particularly the US) to the right
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Source: Wood Mackenzie LNG Tool, November 2009
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North American LNG Import Forecast — key indicators through time
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market — coinciding with
global economic downturn
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Global prices are firming by 2012 and some upside potential

develops

> Recovery continues 2011-2013

> By 2012, gas prices recover to
levels consistent with development
breakevens for non-core Barnett
shale

> Shale gas resource base creates a
gap between oil-indexed global
prices and US prices

> Opportunity for upside to demand
depends on policy
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Global Price Outlook
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Bottom Line — Annual gas prices longer term will fluctuate between $5.00 -
$6.50 (2009%), trending higher, depending on the cost of US development.

Henry Hub Gas Price
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Potential impact of Unconventional gas plays on the Atlantic Basin
LNG Market

Estimates of LNG and Unconventional supply costsin USA

14.00

B LNG B Unconventional

US$/mcf

12.00 A B Planned LNG projects & new start-ups
10.00 - ;
Unconwentional Plays that could
potentially set a ceiling on long-term HH
8.00 - —
> =~
7 N
6.00 - /
Existing LNG plants/ \
Expansions .
4.00
RN
f
) IIIIIIII
0.00 b i

Source: Wood Mackenzie's Unconventional Gas and LNG Services
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Wood Mackenzie Global Contact Details

Kintore House Europe +44 (0)131 243 4400
74-77 Queen Street Americas +1 713 470 1600
Edinburgh EH2 4NS Asia Pacific  +65 6518 0800

Email energy@woodmac.com

Global Offices
Australia - Canada - China - Japan - Malaysia - Russia - Singapore - South Africa - United Arab Emirates - United Kingdom - United States

- Wood Mackenzie has been providing its unique range of research products and consulting services to the Energy industry
" Foh ENTERPRISE: - for over 30 years. Wood Mackenzie provides forward-looking commercial insight that enables clients to make better

T INVESTOR IN PEOPLE business decisions. For more information visit: www.woodmac.com
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