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Global Liquefaction Capacity Additions: 2009/2010

70.00 = In 2008, project delays and higher than forecast
demand meant Asia imported 20 million tons of
short term LNG from the Atlantic Basin, raising the

price of spot LNG.

« In 2008 - 2011, 62 mtpa of liquefaction capacity
will come on-stream from new and delayed
projects.

* Nearly 30 mtpa of these new volumes have been
sold into fixed, long-term contracts in Asia, thereby
displacing the need for Atlantic Basin volumes.

» Taking new volumes minus incremental Asian
demand means by end 2011 around 50 mtpa more
LNG will be flowing to the Atlantic Basin than in
2008.
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= 2009, slower than expected liquefaction ramp-up and project delays and increased spot demand from
India and China helped mitigate the oversupply situation. Without these delays, global market prices
would have been depressed even further.

= European annualised spot/short term prices are now below long-term prices: Floor for European prices
set by HH

= 2010 Outlook - The market conditions experienced in 2009 i.e. excess LNG volumes in the market
creating downward pricing pressure on spot market prices is likely to continue through to end 2010.

= Two views of the future path of HH
= Gradual rebound to LT shale gas development cost

= Price stays low then rebounds and over shoot before settling to long term level — Cause by falling
investment in upstream gas production (North American rig count year-on-year, rig count has fallen
from 1548 to 822 in October 2009) size and duration of overshoot subject of debate
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