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Staggeringly High Global Unconventional 

Gas Reserve Estimates 

Source: EIA, Macquarie Research (USA), January 2012
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Why unconventional matters: Australian projects are already the highest 

cost

Source: Wood Mackenzie, Macquarie Research (USA) estimates, January 2012
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Australia could become the largest LNG producer in the 

world

Source: Macquarie Research (USA) estimates, January 

2012
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LNG revenues will quickly impact national revenue totals for 

Australia

Source: Macquarie Research (USA) estimates, January 

2012
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Natural gas is more socially responsible than any other bulk 

fuel
Carbon Intensity of Global Transportation and Thermal Fuels
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Source: EIA, Macquarie Research (USA) estimates, January 2012
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U.S. Gas: Why Unconventional Matters: 

Shale scenarios / impact on U.S. gas prices 

Source: Macquarie Research (USA) estimates, January 2012
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Important disclosures:

Recommendation definitions

Macquarie - Australia/New Zealand

Outperform – return > 3% in excess of benchmark return 

Neutral – return within 3% of benchmark return

Underperform – return > 3% below benchmark return

Benchmark return is determined by long term nominal GDP 

growth plus 12 month forward market dividend yield 

Macquarie – Asia/Europe

Outperform – expected return >+10%

Neutral – expected return from -10% to +10%

Underperform – expected <-10% 

Macquarie First South - South Africa

Outperform – return > 10% in excess of benchmark return

Neutral – return within 10% of benchmark return

Underperform – return > 10% below benchmark return

Macquarie - Canada

Outperform – return > 5% in excess of benchmark return

Neutral – return within 5% of benchmark return

Underperform – return > 5% below benchmark return

Macquarie - USA

Outperform – return > 5% in excess of benchmark return

Neutral – return within 5% of benchmark return

Underperform – return > 5% below benchmark return

Volatility index definition*

This is calculated from the volatility of historic price 

movements.

Very high–highest risk – Stock should be expected 

to move up or down 60-100% in a year – investors 

should be aware this stock is highly speculative.

High – stock should be expected to move up or down 

at least 40-60% in a year – investors should be aware 

this stock could be speculative.

Medium – stock  should be expected to move up or 

down at least 30-40% in a year.

Low–medium – stock should be expected to move up 

or down at least 25-30% in a year.

Low – stock should be expected to move up or down 

at least 15-25% in a year.

*Applicable to Australian/NZ stocks only

Recommendation – 12 months

Note: Quant recommendations may differ from 

Fundamental Analyst recommendations

Financial definitions 

All "Adjusted" data items have had the following 

adjustments made:

Added back:  goodwill amortisation, provision for 

catastrophe reserves, IFRS derivatives & hedging, 

IFRS impairments & IFRS interest expense

Excluded: non recurring items, asset revals, 

property revals, appraisal value uplift, preference 

dividends & minority interests

EPS = adjusted net profit /efpowa*

ROA = adjusted ebit / average total assets

ROA Banks/Insurance = adjusted net profit 

/average total assets

ROE = adjusted net profit / average shareholders 

funds

Gross cashflow = adjusted net profit + depreciation

*equivalent fully paid ordinary weighted average 

number of shares

All Reported numbers for Australian/NZ listed 

stocks are modelled under IFRS (International 

Financial Reporting Standards).

Recommendation proportions – For quarter ending 31 December 2011

AU/NZ Asia RSA USA CA EUR

Outperform 56.59% 65.60% 54.55% 44.53% 75.28% 49.46% (for US coverage by MCUSA, 10.53% of stocks covered are investment banking clients)

Neutral 33.45% 20.55% 38.96% 50.20% 22.47% 32.36% (for US coverage by MCUSA, 10.96% of stocks covered are investment banking clients)

Underperform 9.96% 13.85% 6.49% 5.27% 2.25% 18.18% (for US coverage by MCUSA,  0.44% of stocks covered are investment banking clients)
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opinions expressed in this research. Macquarie Research produces a variety of research products including, but not limited to, fundamental analysis, macro-economic analysis, 

quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of research, whether as a 

result of differing time horizons, methodologies, or otherwise.



Page 10

Country-Specific Disclaimers: 

Australia: In Australia, research is issued and distributed by Macquarie Securities (Australia) Ltd (AFSL No. 238947), a participating organisation of the Australian Securities Exchange. 

New Zealand: In New Zealand, research is issued and distributed by Macquarie Securities (NZ) Ltd, a NZX Firm. Canada: In Canada, research is prepared, approved and distributed by 

Macquarie Capital Markets Canada Ltd, a participating organisation of the Toronto Stock Exchange, TSX Venture Exchange & Montréal Exchange. Macquarie Capital Markets North 

America Ltd., which is a registered broker-dealer and member of FINRA, accepts responsibility for the contents of reports issued by Macquarie Capital Markets Canada Ltd in the United 

States and sent to US persons. Any person  wishing to effect transactions in the securities described in the reports issued by Macquarie Capital Markets Canada Ltd  should do so with 

Macquarie Capital Markets North America Ltd. The Research Distribution Policy of Macquarie Capital Markets Canada Ltd is to allow all clients that are entitled to have equal access to 

our research.  United Kingdom: In the United Kingdom, research is issued and distributed by Macquarie Capital (Europe) Ltd, which is authorised and regulated by the Financial 

Services Authority (No. 193905). Germany: In Germany, research is issued and distributed by Macquarie Capital (Europe) Ltd, Niederlassung Deutschland,  which is authorised and 

regulated in the United Kingdom by the Financial Services Authority (No. 193905). France: In France, research is issued and distributed by Macquarie Capital (Europe) Ltd, which is 

authorised and regulated in the United Kingdom by the Financial Services Authority (No. 193905). Hong Kong & Mainland China: In Hong Kong, research is issued and distributed by 

Macquarie Capital Securities Ltd, which is licensed and regulated by the Securities and Futures Commission.  In Mainland China, Macquarie Securities (Australia) Limited Shanghai 

Representative Office only engages in non-business operational activities excluding issuing and distributing research. Only non-A share research is distributed into Mainland China by 

Macquarie Capital Securities Ltd. Japan: In Japan, research is Issued and distributed by Macquarie Capital Securities (Japan) Limited, a member of the Tokyo Stock Exchange, Inc., 

Osaka Securities Exchange Co. Ltd. (Financial Instruments Firm, Kanto Financial Bureau (kin-sho) No. 231, a member of Japan Securities Dealers Association and Financial Futures 

Association of Japan and Japan Securities Investment Advisers Association). India: In India, research is issued and distributed by Macquarie Capital Securities (India) Pty Ltd., 92, 

Level 9, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai – 400 051, India, which is a SEBI registered Stock Broker having membership with National 

Stock Exchange of India Limited (INB231246738) and Bombay Stock Exchange Limited (INB011246734). Malaysia: In Malaysia, research is issued and distributed by Macquarie 

Capital Securities (Malaysia) Sdn. Bhd. (Company registration number: 463469-W) which is a Participating Organisation of Bursa Malaysia Berhad and a holder of Capital Markets 

Services License issued by the Securities Commission.  Taiwan: Information on securities/instruments that are traded in Taiwan is distributed by Macquarie Capital Securities Ltd, 

Taiwan Branch, which is licensed and regulated by the Financial Supervisory Commission. No portion of the report may be reproduced or quoted by the press or any other person 

without authorisation from Macquarie.  Nothing in this research shall be construed as a solicitation to buy or sell any security or product. Research Associate(s) in this report who are 

registered as Clerks only assist in the preparation of research and are not engaged in writing the research.  Thailand: In Thailand, research is issued and distributed by Macquarie 

Securities (Thailand) Ltd, a licensed securities company that is authorized by the Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is an 

exchange member no. 28 of the Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies 

made pursuant to the policy of the Securities and Exchange Commission of Thailand. Macquarie Securities (Thailand) Ltd does not endorse the result of the Corporate Governance 

Report of Thai Listed Companies but this Report can be accessed at: http://www.thai-iod.com/en/publications.asp?type=4. South Korea: In South Korea, unless otherwise stated, 

research is prepared, issued and distributed by Macquarie Securities Korea Limited , which is regulated by the Financial Supervisory Services. Information on analysts in MSKL is 

disclosed at http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03053&pageDiv=02. South Africa: In South Africa, research is issued and distributed by 

Macquarie First South Securities (Pty) Limited, a member of the JSE Limited.  Singapore: In Singapore, research is issued and distributed by Macquarie Capital Securities (Singapore) 

Pte Ltd (Company Registration Number: 198702912C), a Capital Markets Services license holder under the Securities and Futures Act to deal in securities and provide custodial 

services in Singapore. Pursuant to the Financial Advisers (Amendment) Regulations 2005, Macquarie Capital Securities (Singapore) Pte Ltd is exempt from complying with sections 25, 

27 and 36 of the Financial Advisers Act. All Singapore-based recipients of research produced by Macquarie Capital (Europe) Limited, Macquarie Capital Markets Canada Ltd, Macquarie 

First South Securities (Pty) Limited and Macquarie Capital (USA) Inc. represent and warrant that they are institutional investors as defined in the Securities and Futures Act. United 

States: In the United States, research is issued and distributed by Macquarie Capital (USA) Inc., which is a registered broker-dealer and member of FINRA.  Macquarie Capital (USA) 

Inc, accepts responsibility for the content of each research report prepared by one of its non-US affiliates when the research report is distributed in the United States by Macquarie 

Capital (USA) Inc. Macquarie Capital (USA) Inc.’s affiliate’s analysts are not registered as research analysts with FINRA, may not be associated persons of Macquarie Capital (USA) 

Inc., and therefore may not be subject to FINRA rule restrictions on communications with a subject company, public appearances, and trading securities held by a research analyst 

account.  Any persons receiving this report directly from Macquarie Capital (USA) Inc. and wishing to effect a transaction in any security described herein should do so with Macquarie 

Capital (USA) Inc.  Important disclosure information regarding the subject companies covered in this report is available at www.macquarie.com/research/disclosures, or contact your 

registered representative at 1-888-MAC-STOCK, or write to the Supervisory Analysts, Research Department, Macquarie Securities, 125 W.55th Street, New York, NY 10019. 

© Macquarie Group

http://www.thai-iod.com/en/publications.asp?type=4
http://www.thai-iod.com/en/publications.asp?type=4
http://www.thai-iod.com/en/publications.asp?type=4
http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03053&pageDiv=02


Page 11

Contact Macquarie Capital (USA) Inc.

Macquarie Capital (USA) Inc.

125 W. 55th Street, Level 23

New York, NY 10019

(212) 231 1000

Macquarie Capital (USA) Inc.

Two Embarcadero Center, Suite 200

San Francisco, CA 94111

(415) 762 5000

Macquarie Capital (USA) Inc. 

225 Franklin Street, Suite 1740

Boston, MA 02110

(617) 598 2500

Macquarie Capital (USA) Inc. 

1 North Wacker Drive, 9th Floor

Chicago, IL  60606

(312) 660 9215

Macquarie Capital (USA) Inc

1225 17th Street, Suite 1600

Denver, CO, 80202

(303) 952 2800

24 Hour Toll-Free

1-888 MAC STOCK

1-888 622 7862

SALES
US
Karen Acierno (303) 952 2730
Karen Blando (212) 231 2515
Larry Busnardo (303) 952 2750
Michael Cagney (312) 660 9144
David Chambers (212) 231 2505

Brian Cohen (212) 231 8002
Wes Dalton (415) 762 5007
Michael D’Arcangelo (212) 231 2573
Peter Doerr (312) 660 9052
John Donaldson (212) 231 8026
Eddie Friedmann             (212) 231 8011
Roni Gudell (617) 598 2504
Greg Jannetta                 (617) 598 2507
Jay Kreske                      (312) 660 9041
Rob Moderelli (212) 231 2495
Heidi Muccifori (212) 231 2466
Bruce Murdock (212) 231 8025
Brad Neill                        (312) 660 9051
Todd Pigott (212) 231 8007
Susan Reid (416) 848 3558
Jack Rose  (415) 762 5002
Richard Sears (212) 231 2489
Blair Smith (212) 231 8004

Mark Swank (212) 231 2415
Ben Taylor                      (415) 762 5025
Liz Whiteley (617) 598 2501
Ingrid Willinge (212) 231 8017

Email Addresses
firstname.surname@macquarie.com
eg karen.acierno@macquarie.com

SALES TRADING
US
Austin Graham (212) 231 2494
Greg Calvino (212) 231 0902
Pat Caufield (212) 231 2581
Matt Coleman (212) 231 2534
Mark Corcoran                (212) 231 0951
John Curley (617) 598 2506
Bill Durand (212) 231 2413
Tom Durand (212) 231 8024
Tom Fletcher                  (617) 598 2515
Chris Gilmore (617) 598 2505
Jim Guber (212) 231 8087
Brad Hoenig (212) 231 8089
Allen Jordan (212) 231 0947
Matt Lahey (212) 231 2487
Marty Livingston (212) 231 2523
Matt McNamara (212) 231 2547
Brad Neill (312) 660 9051
Michael Nevitt (212) 231 2408
Sam Panageas (212) 231 2459
Jon Patria (212) 231 2488
Ross Peet (415) 762 5069
Ken Plageman (617) 598 2516
Robert Redfield (212) 231 8071
Chris Richards (212) 231 0902
William Schuh (212) 231 2594
Peter Schwartz (212) 231 6381
John Strack (212) 231 8067
Jess Wilson (617) 598 2509
Lance Wood (415) 762 5009

International
Chris Reale (212) 231 2555
Guy Devereux (212) 231 0900
Ed Eng (212) 231 0900
James Henry (212) 231 0900
Kai Keller (212) 231 2555
Marc Rosa (212) 231 2555

Australia/NZ
Daniel Pittorino (212) 231 2552
Michael Burguieres (212) 231 2506

Rowland Hirst (212) 231 2553

Lucy Taylor                     (212) 231 2571

Asia-Ex
Eric Roles (212) 231 2559

Rachel An                       (212) 231 2422
Darrin Blumenthal (212) 231 2562
Jeff Evans                       (617) 598 2508
Mark Lawrence (212) 231 2516

Mehvish Mirza                 (212) 231 2519
Sheila Schroeder (415) 762 5003
Navin Vallabhaneni          (212) 231 2483

Jean Zhang (212) 231 6397

Europe
Martin Pommier (212) 231 8054
Will Allen (617) 598 2518
Chris Carr                       (212) 231 6398
Jan Halaska (617) 598 2503
Doug Stone (212) 231 2606

Japan
Paul Colaco (212) 231 2496
Todd Narter (415) 762 5005
Michael Nuss                  (212) 231 2517
Peter Slater (617) 598 2502

South Africa Specialist
Russell Fryer (212) 231 2504

Corporate Access
Lauren Osterweil (212) 231 2557


